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2. Fuands for Taxes and Insutance. =ubject to Landir's ojtisn under paragraphs §aned 5 Lopvof, Barrower shall pay 1o lender
on the day monthly installinents of principaland interest are pavable undir the Note Ll the Nate 1< pabd i fulh o sum (hercin
“Fund<") cqual 10 onc-tuelith of (ke vearly taxes and assessonts which iy attain priomty over this Mortgage, and ground rents
on the Proj<rty, if any, plus one-twelith of yearly promium installients for hazanl insirae, phis oneewwelith of yearly [rremium
installiments for mortgage insurance, if any, ali as reasomably ctimatad initially and from e to tme by Lendir on the basis of
asacasrents and bills and reasonable estimates thereof. The Funds shall be held in an institution the Jdejosits or accounts of which
are insured or guarantead by a Fodoral or state ageney Gneluding Londerif Lendar 15 2uch an nstitinaen), Lender shall apply the
Funds to pay said taxes, aweannents, inaurance promiums and gronnd rents. Lendvr shall make o charge for o hollicg and apply-
ing tLe Funds or verifying and vompiling sabd asscssments and bablss Borrower and Lender may agiee in writicg at the time of
excerttion of this Mortgage that interest on the Funds shall o paid to Borrower, dwd unloss sich agreement is made, Lender shall
not be required to pay Borrower any interest on the Funis. Leader shall give to Borrower, without charge. an annual accounting of
the Funds skoning crosdits and debits to the Funds< and the purpose for which cach Jdebit to the Funds was made. The Funds are
pledged a3 additiona! seeurity for the rums sevured by this Mortgage.

If the amount of the Funeds held by Lender, regether with the future monthly installinents of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall exeral the amount required to pay said taxes, assessments,
insurance premiums ansd ground ronts 55 they fall due, such excess shall be, at Borrower's ojtion. either promptly repaid to Borrower
or credited to Borrower on monthly installments of Funds 1§ ke amount of the Funds Lell by Londer shall not be sufficient to
[y taxes, asscssments, insurance proiniums and grouned rents as they fall Jdie. Borrower shall payv to Lender any amount necessary
to make up the deficicney within thinty days after notice from Lenider to Borrower requesting payment thercof.

Upon payment in full of all sums secured by this Mortgige, Landar shall promptly refund to Borrower any Funds held by
Lender. , ‘ ‘ ‘

I under paragraph 18 Lereof the Property is sob or the Proparty ic otherwise wequired by Lender, Lender shall apply, no later
than immnadistely prior to the sale of the Proparty or its arquisition by Lendar. any Funds hel by Lendir at the time of applica-
tion as a credit against the sinis secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments reccived by Lender under the Note and
paragraphe 1 and 2 Lereof shall be applicl by Lender first in pavinent of amounts payable to Lender by Borrower under paragraph
2 Lereof, then 1o intcrest gavable on the Note and on Future Mdvances, if any. and then to the principal of the Note and to the
prioeipal of Future Advances, if any.

4 Charges; Liens. Borrower shall jay all taxes. assssments and other charges. fines and impositions attributable to the
Prog<rty which may attain a priority over this Mortgige, and ground rents, if any. at Lender’s option in the manner provided
under paragraph 2 Lereof or by Borrowar making paynent, when v dircetly to the pavee thercof. Borrower shall promptly
furpish to lander all notices of amounts duc under this parsgraph. and in the event Borrower shall make payment directly,
Bomoaer hall protaptly furnish to Letler receipts evidlindng =ch payvinants. Borrower shall promptly discharge any lien which
b:as priority over this Mortgage; providad, that Borromer shali not be nquired to discharge any such ilen so long as Borrower shall
agree in wTiling to the pavinent of the obligation sceuresi by =uch len in a manner acceptable to Lender, or shall in good faith
contest such len by, or defend enforeement of sueh Lien in. gal proceedings which oj erate to prevent the enforcernent of the lien
or forfeiture of the Prop<rty or any part thereof.

. Hazard Insurance. Borrower shall keep ke pnprovitants now existing of horedfter ¢ reted on the Prop<rty insured against
loss by fire, harards incdudad within the tonm mone trdead coverage . ind sich otber Bazands as Jender may require and in such
amouotls and for sueh jericds as Lender miy rogpnire; provided, thar Is arlot =kl not require that the amount of such coverage
exceed that smount of coverage requirad to pay the sims securid by this Mortgag.

The insurance carrier providicg the insurance shall be eliosen by Botrowdr subject to approval by Lender; provided, that such
apgroval shall not be unreasonably withbeld Al prémpims va inairance policies shall be pald at Lender’s option in the manner
provided uteler paragraph 2 Lereof or by Bormroxer making payment. when Jue, directly to the insurance carrier. :

All insurance policics and renewals thercof shali bean form acceptable to Lender and skall include a standard mortgage clause
i favor of and in form seccptable to Lander. Esrader =hall Lave the right to Lol 1ke policics and renewals thereof. and Borrower
skall promptly furnish to Lender all renemal notices and all recaipts of jaid premiums. In the cvent of loss, Borrower shall give
yrompt potice to the inmrance carrier and Lender, and Lander may make proof of loss if not made promptiy by Bortower,

Unless Tender and Boreoaer otharsise agree in writing. ineurance proveeds shall be applied to restoration or repair of the
Prop<rty damaged. providal sich testoration or repair is cconomically feasible and the security of this Mortgage is not thercby
impaired. If such restoration of 1epair is not economically feaable araf the sceurity of this Mortgge would be impaired, the
insirance proceeds shatl be appliead to the 2ums secured by this Mortgage, wth the excess, if any, paid to Borrower. If the Property
13 abandoned by Borrower or if Borroser fails to respond to Lender within 30 days after notice by Lender to Borrower that the
insurance catticr offers to s ttle a claim for inmrance Lenefitz. Lenader is antkorized to collect and apply the insurance procceds at
2 nder’s option either to restoration or repair of the Property or to the sums secured by this Mortgsge.

Unless Lender and Borrower otherwise agree in writing. any such appliration of proceads to principal shall not extend or

jostpone the die date of the monthly installsnts refereed toan paragraphs 1 and 2 ke reof or change the amount of such install-
ments.

1f nnder paragraph 18 Lereof the Property 1s armuires] by Lrnida e all right. title and interest of Botrower in and to any insurance
policics and in and to the proceads thereof (to the extent of the sums sccured by this Mortgage immediately prior to such sale or
acquisition) resulting from damage to the Projerty prior to the sale or acqnisition shall pass to Lender.

6. Preservation and Mainlenance of Properiy: Leaseholds; Condominiums. HBorroner shall keep the Properly in good repair
and shall not j€rmit or somnmt waste, impainnent. or seterioration of the Properiy and shalt comply with the provisions of any
lease, if this Mortgage is on a leaschold If this Morigage 15 on a eondominiim unit. Borrower shall perforin all of Borrower's
obligations undar the devlanation of condominium o mater deod, the by-liws and regulations of the condominium project and
constituent documents.

7. Protection of Lender's Security. If Barrower fatls 16 jurforn the covenants and agreements contained in thix Morigage, or
if any action or proveehing 12 commencod nhich materinly affects Lender's interest in the Projorty, including, but not limited to,
«mineat domain, insolirney, code enforcament, or ammangeteents or prwrolings invelving a bankmpt or decedent. then Lender at
Lender's option. upon Gotice to Borromcr, may make cuch apjearances, dishurs vich sumes and take sueh artion as 15 necessay to
protect Lender's interest, ineluding, but not hrmitad to_shiburement of reasotiable attorney’s fres and cntry upon the Property to
make repairs. Any amounts dishursed by Lineder jursiant to thi paragraph 7. with interest thereon. shall tecome additional indebt-
edress of Borrower secured by this Mortgage. Unless Borrower and Lendar agree o other terms of payment, such amounts shall be
pavable uron notice from Lender to Borroaer rerpursting payment therrof. an-d shatl boar interest from the date of disbursement at
the rate stated in the Note unless paytaent of intrrest at such rate worild he contrary to applicable liw, in which event such
amounts shall bar interest at the highest rate yermisable by applicable law. Nothing containad in this paragraph 7 shall yequire
Jander to incur any exf<nse or Jo any act herenundaor,

8. Inspection. lrnder may make or canse to be made rrazonable cntrics njon and inspcctions of the Property, provided that
1ender shall give Botrower notice prior to any such insjootion spenifying reasonable canse thercfor 1elated to Lender’s interest in
the Property.

g, Condemnation. The procieds of any amand or chim for damages dircet or consegus ntisl in contiection with any condemna-
tion or other iaking of the Projeity. or part thereof, ar for conveyanee in heu of condemnation. are herehy assigned and shall be
1aid to Lender.

In the cient of a tofal taking of the Projeniy, the proedsds shall beoapphiad 1o the sums =ronred by this Mortgage. with the
vxer s, if any. pael to Borrometr, In the event of a partual fakiong of the Projeny. unlss Bortoarr and Lendir atherwize agree in
woting. there shall be appliedd to the cume seonrad by this Mortgge wich progantion of the priweeds a- s el ta that proportio:,
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